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SUBJECT: GOLD TRANSFER TO CZECHS 

REFS: A. BRUSSELS 6986 

B. PRAGUE 2242 
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BONN FOR COMMISSIONER CROWLEY 

1. REFTELS A AND B CROSSED REFTEL C WHICH PROVIDES DEPT 
VIEWS ON GENERAL APPROACH REGARDING TGC ACTIVITIES. ALSO 
DEPT ADVISING IN SEPARATE TELEGRAM CHANGE IN TIME SCHEDULE 
CAUSED BY LEGISLATIVE DEVELOPMENTS. 

2. HAVE FOLLOWING COMMENTS ON PARA 1 REFTEL A: 
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(A) WE DO NOT THINK IT ADVISABLE GIVE REVISED VERSION 

OF ANNEX A CONTAINED IN PRAGUE 2209. ON HASTY READING RE- 
VISED VERSION DOES NOT APPEAR THAT STATE BANK IS SUBSTI 
TUTED IN ALL PLACES NECESSARY. BELIEVE VERSION ALREADY 
SUPPLIED WATSON CAN BE USED AS BASIS FOR DISCUSSION PLUS 
INDICATION TO HIM THAT CZECHS ARE NOW THINKING OF DESIGNAT- 
ING STATE BANK AS BODY OR INSTITUTION TO WHICH DELIVERY 
ORDER SHOULD BE MADE OUT. 

(B) WE DO NOT THINK IT ADVISABLE SUGGEST CZECHS BE 
GIVEN UNSIGNED VERSION OF PROPOSED ADJUDICATION. THIS 
WOULD BE DEVIATION FROM NORMAL PROCEDURE. THIS DEVIATION 
HAS BEEN RAISED PREVIOUSLY AND WE HAVE THOUGHT IT WOULD 
BE UNDESIRABLE AND POTENTIALLY DISRUPTIVE AND WISH ONLY 
TO GIVE ADJUDICATION WHEN CZECHS HAVE SIGNED CZECH CLAIMS 
SETTLEMENT AGREEMENT AND DELIVERY ORDER ABOUT TO BE HANDED 
OVER (SEE MAURER LETTER TO PETROW OF MARCH 14. 1967 AND 
ATTACHED MEMO OF CONVERSATION OF MARCH 7, 1967). DESIRE 

YOU MAINTAIN POSITION NOTHING MORE REQUIRED OF CZECHS 
REGARDING "ACCEPTANCE" THAN HAS BEEN REQUIRED OF OTHER 
CLAIMANTS. 

(C) FOR REASONS GIVEN IN PARA (B) WE SHOULD OPPOSE 

ANY LANGUAGE OF "ACCEPTANCE" OR ANY LANGUAGE DEVIATING 
FROM REGULAR CLAIM ANNOUNCEMENT. 

(D) WE HAVE ALSO UNDERSTOOD THAT ACCOUNT IN SWISS BANK 
CORPORATION WOULD BE OPENED IN NAME OF THREE GOVERNMENTS 
AND THIS WAS AGREED IN 1964. WE DO NOT SEE WHY THAT 
ACCOUNT CANNOT BE OPERATED BY TGC IN BRUSSELS AS REPRE- 
SENTATIVE OF THREE GOVERNMENTS AS OTHER ACCOUNTS HAVE BEEN 
OPERATED. WE HAVE NO REASON BELIEVE SBC WOULD BE UNWILL- 
ING SET UP ACCOUNT IN NAME OF THREE GOVTS AND HONOR 
SIGNATURE OF THREE COMMISSIONERS AS AUTHORIZED TO OPERATE 
THIS ACCOUNT. IF SBC SHOULD RAISE QUESTION, IN CASE OF 
NECESSITY WE COULD HAVE THREE GOVTS THROUGH THEIR EMBASSIES 
IN BERN CONFIRMING AUTHORITY OF THREE COMMISSIONERS TO 
OPERATE ACCOUNT. (SEE PARA 2 OF DEPTEL 1283 OF APRIL 2, 

1964) DO NOT BELIEVE IT DESIRABLE SUGGEST AMEMBASSY BERN 
BE GIVEN AUTHORITY TO OPERATE ACCOUNT ALONE AS THIS WOULD 
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SEEM UNNECESSARY AND WOULD PROBABLY BE VIEWED SUSPICIOUSLY. 

3. FEDERAL RESERVE BANK WAS ALERTED SOMETIME AGO TO 
POSSIBILITY OF MOVEMENT OF GOLD AND ALSO POSSIBILITY (AT 
THAT TIME) OF CZECH EXPERT CONTACTING THEM. IN VIEW OF 
REFTEL C AND LEGISLATIVE DEVELOPMENTS, BELIEVE NO FURTHER 
ACTION SHOULD BE TAKEN ON CONTACTING BANKS UNTIL CLARI- 
FICATION OF LEGISLATIVE SITUATION. 
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4. RE PARA 3 OF REFTEL A, OUR UNDERSTANDING IS THAT PRE- 
POSITIONING WAS AGREED UPON IN 1964 AND THAT ONLY MINOR 
DETAILS NEEDED TO BE FURTHER WORKED OUT RELATING TO COST 
OF SHIPMENTS, ETC. (SEE BRUSSELS A-415 OF DECEMBER 8, 

1964, A-291 OF OCTOBER 23, 1964, A-105 OF APRIL 24, 1964) 

IN 1964 ARRANGEMENTS BRITISH SUPPORTED PRE-POSITIONING, 
INTER ALIA, SINCE THEIR SETTLEMENT IS ALSO DEPENDENT ON 
PRE-POSITIONING. WE WOULD EXPECT BRITISH TO CONTINUE 
THEIR SUPPORT FOR SAME REASON AT PRESENT AND TO PUT ASIDE 
POINTS RAISED BY WATSON. AT THAT TIME FRENCH GOVT ALSO 
WENT ALONG WITH PRE-POSITIONING AND WE ASSUME IT WILL 
CONTINUE TO SUPPORT THIS IN TERMS OF GOOD RELATIONS WITH 
CZECHS. WE DO NOT KNOW HOW BRITISH AND FRENCH WILL 
REACT WHEN INFORMED THAT U.S. NEEDS TO AWAIT CLARIFICA- 
TION OF LEGISLATIVE SITUATION AND WHETHER THEIR ATTITUDE 
MAY BE LESS FORTHCOMING THAN IT WAS IN 1964. 
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CONFIDENTIAL 


NNN 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: MONETARY GOLD, BANK LOANS, GOLD TRANSACTIONS, MEETINGS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 13 SEP 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: golinofr 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974STATE201885 

Document Source: CORE 

Document Unique ID: 00 

Drafter: EMAURER:NMC 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D740256-1214 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19740947/aaaabnhi.tel 

Line Count: 135 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN L 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: 

Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: A. BRUSSELS 6986 
Review Action: RELEASED, APPROVED 
Review Authority: golinofr 
Review Comment: n/a 
Review Content Flags: 

Review Date: 03 APR 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <03 APR 2002 by collinp0>; APPROVED <02 JUL 2002 by golinofr> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: GOLD TRANSFER TO CZECHS 
TAGS: PFOR, EFIN, CZ, BE 
To: BRUSSELS 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



